
Building Environmental Justice, Climate Resilience, and Innovative 

Finance into Maryland's State Revolving Funds for Water Infrastructure 

Communities around the country face environmental and health consequences due 

to failing water infrastructure. At the same time, the water utilities that serve them 

have opportunities to innovate with water infrastructure to ensure it delivers co

benefits, climate resilience, and better outcomes for historically underinvested 

communities. 

The Clean Water State Revolving Fund and Drinking Water State Revolving Fund are 

federally funded programs implemented by states that finance projects to improve 

water infrastructure. These programs have financed more than $195 billion in 

projects over the last 35 years and Congress and the Biden Administration added 

another $55 billion to them for the next 5 years. 

To make the best use of ongoing and new funding for the programs, Maryland 

legislators just passed the bipartisan Conservation Finance Act (Senate Bill 0348 

and House Bill 0653) that makes more than a dozen changes to the two State 

Revolving Funds to ensure the state delivers financing to the communities and 

projects that most need it. 

Here is a summary of the ways the Conservation Finance Act improves Maryland's 

State Revolving Funds: 

Clean Water 

l. The legislature has never set priorities for the Clean Water program - the law

now directs the state to prioritize projects that benefit disadvantaged

communities,1 especially those facing environmental justice issues, and also to

prioritize nature-based infrastructure.

1 Each state has discretion to define disadvantaged communities in their state. In Maryland, a 

community is considered disadvantaged for the purpose of the Clean Water SRF if it satisfies 

at least one of the following criteria: 

(l) Sewer user rate per year Equivalent Dwelling Unit (EDU)> 1% of Community Median

Household Income (MHI); or

(2) Project is physically located and benefits an MOE approved Environmental Benefit

District; or

(3) Project is physically located and benefits a community with MHI less than 70% of

State MHI; or

(4) Project is physically located and benefits a community in a Maryland County

(including Baltimore City) with a high unemployment rate (upper 33rd percentile); or
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